Qualified Eligible Person (QEP) Definition
Qualified eligible person means any person who the commodity pool operator reasonably believes, at the
time of the sale to that person of a pool participation in the exempt pool, or any person who the commodity
trading advisor reasonably believes, at the time that person opens an exempt account, satisfies the Portfolio
Requirement and is:
(i) An investment company registered under the Investment Company Act or a business development
company as defined in section 2(a)(48) of such Act not formed for the specific purpose of either investing
in the exempt pool or opening an exempt account;
(ii) A bank as defined in section 3(a)(2) of the Securities Act of 1933 (the 'Securities Act') or any savings
and loan association or other institution as defined in section 3(a)(5)(A) of the Securities Act acting for its
own account or for the account of a qualified eligible person;
(iii) An insurance company as defined in section 2(13) of the Securities Act acting for its own account or
for the account of a qualified eligible person;
(iv) A plan established and maintained by a state, its political subdivisions, or any agency or
instrumentality of a state or its political subdivisions, for the benefit of its employees, if such plan has total
assets in excess of $5,000,000;
(v) An employee benefit plan within the meaning of the Employee Retirement Income Security Act of
1974; Provided, That the investment decision is made by a plan fiduciary, as defined in section 3(21) of
such Act, which is a bank, savings and loan association, insurance company, or registered investment
adviser; or that the employee benefit plan has total assets in excess of $5,000,000; or, if the plan is selfdirected, that investment decisions are made solely by persons that are qualified eligible persons;
(vi) A private business development company as defined in section 202(a)(22) of the Investment Advisers
Act;
(vii) An organization described in section 501(c)(3) of the IRC, with total assets in excess of $5,000,000;
(viii) A corporation, Massachusetts or similar business trust, or partnership, limited liability company or
similar business venture, other than a pool, which has total assets in excess of $5,000,000, and is not
formed for the specific purpose of either participating in the exempt pool or opening an exempt account;
(ix) A natural person whose individual net worth, or joint net worth with that person's spouse, at the time of
either his purchase in the exempt pool or his opening of an exempt account exceeds $1,000,000;
(x) A natural person who had an individual income in excess of $200,000 in each of the two most recent
years or joint income with that person's spouse in excess of $300,000 in each of those years and has a
reasonable expectation of reaching the same income level in the current year;
(xi) A pool, trust, insurance company separate account or bank collective trust, with total assets in excess of
$5,000,000, not formed for the specific purpose of either participating in the exempt pool or opening an
exempt account, and whose participation in the exempt pool or investment in the exempt account is
directed by a qualified eligible person; or
(xii) Except as provided for the governmental entities referenced in paragraph (a)(3)(iv) of this section, if
otherwise authorized by law to engage in such transactions, a governmental entity (including the United
States, a state, or a foreign government) or political subdivision thereof, or a multinational or supranational
entity or an instrumentality, agency, or department of any of the foregoing.

Accredited Investor Defintion
Under the Securities Act of 1933, a company that offers or sells its securities must register the securities
with the SEC or find an exemption from the registration requirements. The Act provides companies with a
number of exemptions. For some of the exemptions, such as rules 505 and 506 of Regulation D, a company
may sell its securities to what are known as "accredited investors."
The federal securities laws define the term accredited investor in Rule 501 of Regulation D as:
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a bank, insurance company, registered investment company, business development company, or
small business investment company;
an employee benefit plan, within the meaning of the Employee Retirement Income Security Act, if
a bank, insurance company, or registered investment adviser makes the investment decisions, or if
the plan has total assets in excess of $5 million;
a charitable organization, corporation, or partnership with assets exceeding $5 million;
a director, executive officer, or general partner of the company selling the securities;
a business in which all the equity owners are accredited investors;
a natural person who has individual net worth, or joint net worth with the person’s spouse, that
exceeds $1 million at the time of the purchase;
a natural person with income exceeding $200,000 in each of the two most recent years or joint
income with a spouse exceeding $300,000 for those years and a reasonable expectation of the
same income level in the current year; or
a trust with assets in excess of $5 million, not formed to acquire the securities offered, whose
purchases a sophisticated person makes.

For more information about the SEC’s registration requirements and common exemptions, read our
brochure, Q&A: Small Business & the SEC.
http://www.sec.gov/answers/accred.htm

